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C ~ 204 j M 3 ah | iTO , 6 ^ 2 ^ 

No. 204] NEW DEUn, MONDAY, SEPTEMBER 6, 2004/BHADRA15,1926 


( iHXTIMin ) 

M 6 2004 

* 6.65 2009 * ^ (^* if ^) % %q 

■9IT.U 4(8)-«Kr«ili«HH/2004.~ 3,000 ^5^ ^ ^ ^ 

‘6.65 Mf^^d ^ 2009’ ^ tl3>t (5 ^tWt) ad^^f^d ^5^ t\ ^ ^ (f^ ‘t^l^ 

^ w #) Kjfwii^d ^ ^ ^ 'HRd wjr srt 

4 { 9 )^ 5 ^^^?^ WT /2000 6 2002 ^ Rf^Vl ^ ^ ^ yfnfdtl 

ftft f 

2 . > dy 4 > l ^ ^ ^ ^ ^ 5 ? 4-400001 ^ ^ ^^ 6 ^,2002 

V ^. 4 ( 9 )'^« e ^' S ? d ^ H /2000 ^ ^ 5.1 ^ cf ^ ^ 1 ^ m 5 Rltn ^ ^ ^ 

3 ^| t<lRd 41 oil HI 5 Rf ^(<^411 


gwjcNqiSt ^cftciidiaft ^ anro 

3. srfcl^^lM ^ ^r aralcRq# ^ ^ ^ ^?fcrn ^ f^ ^ sifti^ipia 

?iilr ^ 5 ^ ?{jT ozif^T^ sd^ ^ 'TTw i 

4 tdl 41181 ^ dll ^ • 

4. %fTdt «n?dt?r Ryf^ ^ '4jl^dRI, ^^400001 §M 9 RldH<, 2004 ^ '«^d # vsMtl 

I^R i dd ^ 9 t^rawc 2004 ^ am^iFT 12.30 ^ cf^ vj44<m qiwWd ^f ?R5cr ^ ^ =m%^} 


awfe 

5. W ^ ^ ^ ^ FfJTT ^ 5 3T^,' 2002 ^ 311^ ^^FRft-ai^Brdt 5 31^, 2009 ^ 


6. ^ mRoi i h gRf sni^ ^ ^W^d-y ^ 9 RTcP^ 2004 ^ 

dt^t^raraft ^ 'gw^ 10 Rra^ 2004 ar^ikT ^ cfT^ 4^ ^ ^■■idH ^ ■TldFft ^ 

an ^ ^ ^ ^ ^ yrdH ^ difRi ar®dc f 5 2004 ^ 9 Rrd^ 2004 ^ 

i^i 


27U6 G1/2004 


(0 
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7 . fter ^ ^ ^ ^ ^ ^ xr 6.65 ^ ^ ^ ^ xjrrf^ ^ 

'gXMH 3TEf-gif^ 3TrETKx^ 5 5 3T^ ^ - on\J4| | | 


W % Tr^ % 3TT^ % 
TFff^ 




31^ 


L c^jiHcfj irnfl^ 3f[^ STTR^TT ^ iffrfTTFT ^ ^ 

^ f^^TTf%?[ ^rfcPjfW ^ ^ ‘smfcT?^’ 3rmN W iTFft^ ^ ^ JRrfTcf 

ti R^if^d ^rfcT^ipi^ cf^ ^frc#Rfr ^ srflnpRr ^ ^ 5 Ti1cr?Rf w ^ srafcFR# ^Ftor? g?f 

VTH^I ;n^f^ ^ 3fflR]f%cf ^ ^ ' 

II. wm : ^TR^ 'd'ieuiy iR^ilcbd MfcI'^RlA|1 c|^ 41dl(^4f SWfcRq# amiN ^ ^ f^Ic[?T<Ijt ^ 

^ ^ PlnfoiRad ?Tci! ^ ^ cjr^ f : 

1 .xJTt TRcft^ R'Ji'J ^ TRT ^aTcTI 3T9M WW 'HWM ^ (Tfr^ftT^) ^fRn ^ f ; 

(3TR3TK^) 3jk ^ ^ ^ 

IT ^ ^ 3i#?t ?n1^ ^smpTTi 

2. ^ ^ (3tR^ ^) ^ ^ ^ f^ fr WU^ t ; 

3. ^ ^ ^3?FT cfR^ ZfT^ f^F> 3T2|n Jn'aif^Ffj ^ FT^fET 3FTft STS^ai ^ 

^ ?Rp Wr ti 

SRcrra- : ^ 51^ T7\^ (3TR3Tli?[^) ^ ufT ^>TR#? fcf? T?T.^.W.WT sftT 

^ f, sraR'W# ^ ^ ^ iTfpT ^ ^ w #ri 

III. WNcJkTT : 3^4^ ?Eff ^ 3TtfFT ‘smfcTFTSff’ OTm? TT '^qRijl, P|J|Rd f^^5Tzff,^fr^3ff, 

Rf^, ^"TRfr 3fR 'Hl'<cfl’4 %3ft fcp ^ ZfS^Tf^t^lRu Rfj# 3Rr cfE^ft ^^Tf|?T c^ 

tl wtc?f ^ ^ •^Hd+I 10,000 (3Tf^ 3fh? '3'i-Jc^ ^ 10,000 c^ ^ 3[? 

mi fRaiter ^ tl 

IV. 3RT MT^MHIcHcb fe^ n P rt y T ; 

1. ^ ^ SrSElT ^^tcR, Y^PTc^ EieZET ^ % iTFI #TT f; ^ 

m ^^d45 ^ ^jmr wn ^ ^ ^ 

R^^IE5 ^ C^ 31^ ^ ^T^fxTT t! ^ 3Tr?Er cRT c[^ RY?Ich 

^cYl R ^ t, INp 3T2M' MTSjf^ TRT fcIrqT Rc^U ^ W 3IFR^ 

^i 

2. Rrf^ 3 iR?t ^ mrR t? 3T9jtt m^^f^ ^efi^ ^ iR^ ^ ^ ^ 

TTT?^ 5R^ i 3T^-3T^ TIT?^ ^ sfR[ ^I2TT“ WT, ^7T% STlfR ^ STp^I ^ 

^ ^ 5R^ T5mr^ I 
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3. 3mT irrai^rm ^ swIcTw^ff ^ ^ ^s{^ snt^ yf^dRA^^t^ ^ ^ ^^TRif^ 

3ft^ ^ ^ ^ jrfcRq^ ^ ^ ^ smiR ^ ^ wr^ smpftl ^ ^ ^ eijH 

■f^ f%HT 3T2M PRlto % 3?Tq^ TIT?^ ^ ^ t 

^f^cTT^c^ ^g%H jn^ fgj ^ ^ 

‘ 4. ^ TTFT^ ^r, ^ ^ ^ I?Rte ^ (srtt^jPRT ^ ^ 5 ?rf^) ^ 3rf^ t 

wjqM srmeH utbrti 3?ifte ^ ^ amr i^rsTf^r^ ^ 

v5-axqif<j5^ ■^1% ^ Wcfji ^ TrfrT^JcRTt ^ 3n^ T^ ^ ^| 

5. ^ ?r*7^ ^ ^ ^if^ JH^flRT Tlf^ ^ cJTift ^ ^r fc^ virn^l 

■ ■ r . . i . . 

6. ]^f!R3J% ^ 'hw^n ^ ^''H4)i^d ^ f^ WqriTl ^ 

^ INs 3^1 ‘^TRlte ^ ^5^ (.‘■^vjjl'^d %T^ 3IsmT #t^ fi^iJd ^ ^r WU 

cpW,^>hiR5 w\% gRT f^r^ w %\ ^5^ TRR-ftTT^ ^ ^r w "gto 

^ Pl^^lchi ^ ^ ^ JTJfRRTsJ t V?ft ^ f I sm: 3r^ yRrf^ #dP# ^ 

amfcRq^ ^ f^rto ^ wr v3^ w^^txT^ ^ ^cr ^ q- ^ ^ ^ 

^Tcft Xit^>Ml (3Tf^, ’J^) ^ ^W WT ^ g?l^ ^RTi ^ ^f P|^y|<tj ^ ^ 

^ ^ gmrtW wi ^ Rt 

7. ^ 3TSmT Tnaif^rai ^itcR ^ ^^xqiRlcq t fcp gf Tf\^ ^ Mf^'^fci^jj ^'WldRd 

sRTTEfRR yRR^Iciiit ^ ^ gg sIcRq ^ f^ ^ gri g?T4 

^ ^SfR^nl r ■ 

8. fcFJ sRjgr 3iT0^ w ^ 

TRR ^ ^ ^ ggd gR tl ^ ^ 4%ffe ^‘3^ 

t ^ TTf?^ ^ 3TcnT ^ ggd ^ RT tl ^ ^TFT^ ^r RF 37frigfcrgt WT afcROT 

Tifcfgf% 1^ ^ ^ jrm^ ITT yivaf^icb Tirf^ gRr^ 5ri%^ 

^ ^t f¥m 1^ ^ ^f^d sqRT ^TTf^TR tt^l 

9. TrfcigfM ^ cmicT, vdMp^ld WGT ^ ^ eng tt. ^STT JRT^ ^ 3JT?^ 

^ gndu nTRT cfRt g5t ^-yuficil.t^ gr gRi Tng^ ^ rrt ^ wrf^ 

srg^ t?IR ^ RTg«fll ^ vJd^^^-q t % ^ 3FJI RFlcT, eTFm ^ gd? t 

^Trf^cf ^ I^RTT Rpn xnfig -JIT w^l ^ ^ WRT ^nftqi 

V. gsiT »fR^t?i; 1^ (f^) ^ 'i^dHid^ci ’d-ciicu'l' ^ 'H4f^d g;^ # gRr 

^Rzr #nT “jficR ^.3Rg^ 

VI. ^35^7 vsfwrf^ ^?TTf^r^ gRI ^5n ^ 3T#T t 3f|7 ?Tgg^ R? ^ 3nnw^ tt^./nTRnr 

Rnpnf 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 
u (BUDGETDIVISION) 

NOnFICAnON 

New Delhi, the 6th September, 2004 

Auction for Sale (Re-issue) of ‘6.65 per cent Government Stock, 2009’ 


F, Na 4(8)-W&M/2004. — Government of India hereby notifies sale (re-issue) of ‘6.65 per cent 
Government Stock, 2009’ for an aggregate amount of Rs.3,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification') as 
also the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 
May 6,2002 issued by Government of India as amended fi-om time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&M/2000 dated May 6,2002 by a price based auction using multiple price auction method. 

f 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on September 9, 2004. The application form duly filled in with the bids should be 
submitted to the aforesaid office on September 9,2004 by 12.30 P.M. 

Tenure 

5. The Stock will be of seven year tenure commencing from April 5, 2002. The Stock will be 
repaid at par on April 5,2009. 

Date of Issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 

office on September 9, 2004. The payment by successful bidders will be on September 10, 2004 
i.e., the date of issue. The payment for the Stock will include accrued interest on the nominal value 
of the Stock allotted in the auction from the last coupon payment date i.e.. April 5. 2004 to 
September 9. 2004. / 

j 

Interest t ' t 

7. Interest at the rate of 6.6^ per cent per annum will accrue on tli^ nominal value of the Stock 
from the date of last coupon payment and will be paid half yearly on October 5 and April 5. 


By Order of the President of India, 
K.S.MENON, JtSecy. * 














1] 
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ANNEXURE 

Scheme for Non-compethive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive*’ basis in 
5 e/ec/ auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 

The reserved amount will be within the notified amount. 

Eligibility : Participation on a non-competitive basis in the ttu^ions of dated 
GOI Securities will be open to investors who satisfy the fcdlowmg: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under diis Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (&ce value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme<- 

♦ * * 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

1^* Coverage s Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident fiinds, trusts, and any odier entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and diereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for die retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to . 
participate. However, an investor can niake only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer hid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, » 
amount, etc. shall be provided as an Annexure to the bid. 

3. / Allotment under the non-competitive segment to the bank or PD will be at the . 
weighted average rate of yield/price that will emerge in the auction on the bs^is of the 

at -2. 




6 


THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part 1 —Sec. 1] 


competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients- Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 








2004 






W. 4(«) -««f«t ! <*W 2004 (i).—("’IRa t!tl^.4,000 jprj gft ^ Tfftr ^ 9 4#!I ^ 

U WTHJ ^ 4{9)^^W^I2000 6 2002 ^ ^ ^1 


2 (i) 

(ii) 

(iii) 

(iv) 
(V) 

(vi) 

(vii) 


4ra ^ ftsft ’iKcft^j fe, ofra; ^ ^sratOT, 5^-400001 ^ ^naw % * sri,^ 

I 

^ ,R iqF4 ^ ^ antn^ ^-R^ ^ ^ ^ 

fsra4!i SRT ^ 

trf^amiR 

^ 5?mcra ^ ^ ^ afR Ti^^ ^ 

fiRm’nfei 3*R ^ ^ ^ 

^ ^ ^1 ’’R^ sra Tfi sra>R fiTOTRa ^ «to; ^ nt 

^1^<J1<T)K <^7^ ^ vj! I kj ^tt I ___„ .x . ^- -?r 

3ri?ra5*^!r!ia4R^tlf^^5Rr 4t1^ ^ fct ^ JR^ srs 

T{\ ^ ^ i^qcT7l(^q)T^ ^FTTI 


ir amfcTpq^ ^ ^ ^ 

^ ^ ^ ^-^0001 

uTT^I ^rfM ^ ^ 3TT^-^ 9 %cT^^, 2004 ^ 12.30 

f^ xrTl%^l 
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5. ^ ^ ^ cf>t ^ ^ c{^t 10 ,2004 ^ 

^FRft-3lRlir^Tl f^Hich 10 RldHxl, 2013 ^ T? ^ 

6. 3T^=8n4t ^ sTT^, 2013 ^ ^ 3T#q; 100.00 jrfcRRT W ^ 1%^ ^^nTT^TTl 

^ cTT^ glk ^ ^ fcn[ 

7' ^ ^ mRuhh ^ 3rq^| ^ ^ ^ 9 f^TcW 2004 ^ 

y^ffRT [^■qi qici)qidl3Tt ^ f^dicr? 10 2004 (^sf)^H) 3T2|t^ f^Ft^ ^ cTT^ ^ 

^WITI 

«4lvi1 

8. (i) SIM 10 Ricl^'^, 2004 (ppk ^ ^ WTcT -M] 3fR 3^4^ | f^ch ^ ^ 

10 FT^ H2TT 10 ^ 

(ii) Wt^ M w[dq4 ^ SJM ^ Siran *I1dl41 f^F>hl 1 %it ^ ^ q^iHdq 

cM f^£jt%T ^ wq^ (iHr (iii)^) I 

t 

(iii) 10 f^TcF^ 2004 ^ 9 Rld^NJ, 2005 W ^ ^ ^ 31^ ^ i!JM ^ ^ SnsJN ^ 

f^FtF ^ ^ 7IWK 364-Rq>dlq ^?lWr%I ffelft ^ ft RWcfl ^ ^dlM ^ 

TT irrf^ ^ "tt <5?l*Tciq ?r^ ^ #ft (^FFIT ^ ^) I 

3T^f^ ^ 6?JM ^ ^ 3Tjq7^ ^ 31^ ^ mW mf^ ^TR^ 364 - 

f^cRfFl xMcfilcnq gl^ql ^ f^tPc^l ^ ^ ^-3TFF T7 7q^ Mll^ql ^jt 3fRTcT ^ (tt ^ ^ FI' cH ' q 

^ ^rff^) W tPft 1 RTf^Fll cj>T ^Rch’dd ^ ^ 364 HFM7 ^TTWl 

(iv) 3Tw4t ^7 xH^ c^ ^NFT ^»TRcf 'fRqiK 364'f^q'^q 7r5Mt^ ^ 4ldl4'l TFTIM ^ 

TifT% cf^ ^ -^r, 3TT£rR ^ ^TtW ^^FT 3?^ Bt^ ^ ^ IfshqRl ^ Xr^ ^»TRB ^HxichW 

H[a'4^fdql ^ %TFfH MRqcWdl W ^ ^ sfhM #fn ^ 4 ^ 

^ Bt/f, ^ R|T5^ f^cTfT ctt qRqcMdl ^ W wRl ^ ^tHI '^Tf^’qi I 

(v) 9 1 %cMR; 2005 ^ ^ f^ ^ STM ^ ^ ^ 5.02 IlfrmcT tPffl 

cRf^ 10 ’TP^, 2005 cTSTT 10 f^dH>!, 2005 ^ ^ ^ fFcTPT ^ WM ^ ^ 

5.02 Hfd^ici ^ d1cii41 ^ 1^£t% ^ BPft I ^ ^ ^ T7 ^ 3Ic^4lf^ch qEIM ^ qif^c^ 

^ qilqq? 3Rf^ c^ TIR»T Bt^ % ^TB^ ^'tRfd I 

%. T?;??* 


1 
















I. ^BTRf^rs : Hfa^Ia<^i g?r snw 3ik^?p^ ^ ^>ohi^h ^ ^ ^ ^ 

^ R^if^ci ^ •q'Mpid ^ftcnfW ‘a^iiRi'W^’ snwR w ^^i)c{i^ ^ ^ jtrtr Rrtt trt 

ti cR^^, Rnil^d afci^R4l ^ 41ciiR<ii ^ ^ ^ 5 ^R^id era? ^ ^tpfeiRq# 

5TT^ ^ srf^ngf^ ^ C^ 

II. . Hi^cii : ^RJST? ^ R^iRjd ^ it awRT'W^ 3imR ^ ^ P t ^y i cbli c^ 1^ 

'HH^cSi'O ^;cft ^ PiHf^fed Trat ^ ^ f : 

1 ^»TR#2I R\Jl 4 fcF ^ TINT WTT (^) aiSJcTT WTF?! ^ (T^Wfh^ef) WfcTT ^ t ; 

amgR: M?r iji^ fg^f (3n>!3?R4t) ai^ fg^r ^ ^ 

2. ^ ^ ^ (ah^ Tjcg) % aHRgj ^ ^ f^ tt^ ^ ^ t; 

3. ■afr g? ^ign gR% gr^ arsjgr mj?r^ ^ tithr ^ gt^ aweg^r ^ 

^ gR^ tl 

aiwg : ^ fgj (arRatR^t) ^{?g>T^ fgj aff ^*TR?ftg Rar4 fg? it Tj^.^.W.Hrar aftr 

^ t arg^ arafcRg?ff gtf^ g^ iRg?T-^oq ^ 5R^ ^ ^ w #iri 

III. «^iMc»ai : ^sq^g^T ^ 3 t#t ‘aiqf^^q^’ q^ ipift. g^qMf, Rmte PigrigX^R^nart, qR^i 

RR^X '^I'dt TfRcftg fg> ^ gsnRgtRg R^ft aRi gMt ^Tl%?r ^ od^ ^ ^rtgiit ^c^t 
tl gteft ^ ^ ^ 10,000 wi? (aiRjg at? grg 10.000 w? ^ ^3^ 4 tWt ^ arg 

ggi R’HlRjd ^ tl 

IV. 3RI MgidHI?*tcb : 

1. ^^|;gRr ^ Rrg ^ fg> a^sigr Jn«iRch q^gq ^ t gm #tt gr^t t, ^ qRf 

^ weg? ^6iqg> wtFg gtt arf^rgr^ gtf trqrl gsjiR, ^ ^ 

Rtgrgi ^g?R c^ ai^r ^gR ^ ^ wgr tl arrmt grr ggq R> R^^gj qg? 

gt^ ^ ^ t, tgj arggi qrgRrgj ^rt w ^ Rrit gfHT at? Rg>!4 t grpn aqg^w 
tPiri 

2 . Pif^xid 3TR?r ^ aimR q^ V(^ aiggr irmfirgj ^tcR ^ Rq ^ gRr ^ qg^R 
■qr^g? gtet 5R^ gj^l araq-aiRq qr^ gg aift^ gsir- gR, qjRr anR arpg ^ 
Rq t TR^cf Rjgr gngqri 

3. fg? aRigr qrgRg^ ^tRq gt araRw€ ^ ^ 31 ^ aqggq qfcTRrq/gtqg gft ^ qRlRra 
. aftRcf g? g? tttt, # qfcRqjff ^ ^ ^ aiMR q^ %ntt # wR anqttl fH gm q^' snq 

Rq Rqr R? fg> aRjgr qraiRg? ^itR? t apR qr^gt ^ ^jjqgpr 5 ttr gR Rrgr t gr qtt, RRq 
gjtcTT^^ ^wg qrqr gR^ fg? gr qi^Rg? ^sir? ^ MR’^iRgi Rrt gt grrqRi 


57<7g q'tIoi^-Z 
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4. A ^ ^ ^ ^ ^ ^ 5 yRi^Id) ^ 3#^ t 

^sTT^w ^5fTwi srtf^ ^r, ^ ^ 

dTix!4iP:}c4 #TT ?! Tn?cf^r ^ ^ ^ ^i 

5. ^ ^tTFT^ ^ ^ ^ TTRf^ Tll^ ^ ^FT ^ ^ TrfrHR# 5^1 ^ vSHTJ^I 

6. jricnjfcT ^ *»Tr?^fk gfRi ^ ^ ^ ^‘tn^ 1^ t^F ^ 

^ msrte ;it?R ^ srsrm #T^F3ftw ^ ^ ^ 

^ W t[ ^ ^ ^ ^ ^ ^gter T5"cf,Hld 

^ cfft ^ C^ 5RTt^2j t ^ ^ f I 3T?T: 3?2M Tlrfl^ ^ 

^rnlcPR^ ^ ^ ^ ^ ^ ^ ^ ^ 

^rr^ >!if^ml (3tf^ ^) ^ ^ #tti ^ ^ Pi^^ich c^ srj^g T? ^ 

^ ^ 4f'kif^i^r ^ ^ Cf5t ^ x|^4‘''fl '^c| 7|4 tl 

7. ^ fcp 3mc[T ^ItcR ^ ^Xl>idfte t i% ^ TIT^ ^ MRi'^Rlili ^WidRcl ^1 

sTTimNUT ^iRf^rfcRTt ^ TTT^ ^ yfci‘^fci4li ^ stcrut Rr^tE ^ 1%f^ ^ ^ ^ 

^ f^ ^WTTI 

8. srsRT marRrg? ?n^ wj w ^ ^ 

ITJTR ^ ^ ^ cRjd ^ TFF^ tl ^ cfjtw ^ ^ ^TTRT^ ^ ^ 
7T^ t ^ ^ 3?^ ^ CRJ^ Cf5t ^ tl ^ FFT^ ^T ^ jrfcTJjfW ^ 3Td^ 

iTf%^ ^ REtTT gr^ T^rnit ^ tt. ^ W^f^ ^ TITB^ ^ MfcO+^d 

t Rpk ^ viJ^Rld sJIM tHTTI 

9. ;rfePjJW ^ cTTO, viMRid ^ ^ efPJ tt, ^^TT FFTt ^ felT 

'5F?fH 37Rf cF^ ^ cFT4-FTm^,f?F ^ FPZlte ^^t?R £[RT TIT^ ^ ^3? ^ ^ Wif^ ^ 
3T^;W tm F?r I FF t Ftt cFFF, ^ WFT ^ TJdJJ t 

^llf^ld Ftf WF ^Flftr FT TJTFFt ^ Ft! FTTFT Flft^l 


V. tFF F2F inaiRrFT Tit^ ^ FT^I#F 1^ tFT (fF>) ^ FtFTTTFPtd WcRt ^ ^^FFT Fff gRT 

RrgfRd TETF ^FT ^ WT-TRF TT wf tt^l 



tF) FM 3T#F t dd^flR, FT? 3TTF^FF>FT tWt, iilddl Ft 


VI. WR vif^rf^d 
RFFT ftt^I 
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3T^-II 

^r^'^T: ^RSlrft ^ ^ 2013 ^ ^ SimR ^ 3lk SOviT ^ 

fentcF 9 2005 ^ cIPJ mm m ^ ^U>dH l 



? 

I 

^-3frF ijc?r 



/ 

t 


5nf^ @ 

1 

4 3FTW, 04 

95.58 

4.6244 

2 

18 STTOT, 04 

94.89 

4.3852 

3 

1 04 

95.20 

5.0420 


< 


15.0516 


mmm 15.0516 

-—- = 5.0172 

3 

^ JcJ^Wdcl ^ »iUl!R>d = 5.02 

^ ^^5T vftc^iR if ^ = 0.35 

^ (10 Rld^d^, 2004 ^ 9 Rid*dy, 2005) = 5.37 (yRl^^ld Wlf^) 

sn^ igR 

@ 364 ^ ^ ^ 
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THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part I —Sec. 1] 


NOTMCAMON 

New Delhi, the 6th September, 2004 
Auction for Sale of Government of India Floating Rate Bonds, 2013 


F. No. 4(8)-W&My2004 (i),— Government of India hereby notifies sale of Floating Rate Bonds (hereina^r 
called ‘the Bonds’) of 9 year tenure for an aggregate amount of Rs. 4,000 crore. The sale will be subject 
to the terms and conditions spelt out in this notification (called 'Specific Notification’) as also the terms 
and conditions specified in the General Notification F.No, 4(9)-W&M/2000 dated May 6, 2002 issued 
by Government of India as amended from time to time. 


Method of Issue . ur 

2. (i) The Bonds will be sold through the Reserve Bank of India, Public 

Fort, Mumbai-400001 through auction. 


Debt Office, Mumbai Office, 


(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a spread to be 
decided in the auction, on the variable base rate (see sub paragraph 8 (iii) below), 

(iii) The spread over the variable base rate will be decided in the auction and will remain fixed 

throughout the tenure of the Bond. ^ 

(iv) The bid for spread on the variable base rate, expressed up to and rounded off to two decimal places 
should be clearly stated in the application, 

(v) The auction will be conducted by using the Uniform Price Auction Method where bids offered up 
to and including the maximum spread as determined by Reserve Bank of India will be accepted at the 
maximum spread so determined. Bids quoted at spreads higher than the spread determined by Reserve 
Bank of India will be rejected. 


(vi) Applicants may submit more tiian one bid at different spreads, as the case may be through separate 
ap^ications for each bid. The aggregate amount of bids submitted by a person should not exceed the 
aggregate amount of the Bonds offered for sale. 

(vii') The Reserve Bank of India will have the full discretion to accept or reject any or all bids either 
wholly or partially, without assigning any reason. 

Allotment to Non-com netitive Bidders . 

3. Bonds up to 5 % of the notified amount of the sale will be allotted to eligible individuals and 

institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexiire I)* ‘ 

I 

Place and Date of Auction j { . 

4. The auction will be conducted by the Reserve Bank of India, Pujhlic Debt Office, Mumbai Office, 
Fort, Mumbai on September 9, 2004. The application form duly filled in with the bids should be 
submitted to the aforesaid office on September 9, 2004 by 12.30 PM. 
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Tenure 

5. The Floating Rate Bonds will be of nine - year tenure. The tenure of the Bonds will commence fix)m 
September 10,2004. The Bonds will be repaid at par on September 10,2013. 

Issue Price 

6. The Floating Rate Bonds, 2013 will be issued at par, i.e., at Rs. 100.00 per cent 

Date of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at‘its Public Debt Office, 
Fort, Mumbai on September 9, 2004. Tlie payment by successful bidders shall be made on September 
10,2004 (Friday), i.e., die date of issue. 

Interest 

8. (i) Interest will accme fixim September 10,2004 (date of issue) and will be payable every half-year on 
March 10 and September 10. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” to be 
decided in the auction, over the variable base rate (see sub paragraph (iii) below). 

(iii) The variable base rate for payment of interest for the one year periodfrom September 10,2004 to 
September 9,2005, shall be the average rate rounded off up to two decimal places, of die implicit yields 
at the cut-off prices of the last three auctions of Government of India 364 day Treasury Bills, held before 
the date of issue (Please see Annexure n for illustration). The base nUe for payment of interest on 
subsequent annual periods shall be the average rate (rounded off up to two decinml places) of the 
implicit yields at the cut-off prices of the last three auctions of Government of India 364 day Treasury 
Bills held up to the commencement of the respective annual coupon period. The implicit yields will be 
computed by reckoning 364 days in a year. 

(iv) In the event of Government of India 364-day Treasury Bill auctions being discontinued during the 
currency of the Bonds, the base rate will be the average of Yield to Maturity (YTM) rates prevailing for 
one year Government of India Security/ies, as on the last diree reporting Fridays prior to the 
commencement of the armual coupon period. In case particular Friday/s is/are holiday/s, the yield to 
maturity rates as on the previous working day shall be taken. 

(v) The base rate for payment of interest applicable for year ending September 9,2005 shall be 5,02 per 
cent Acccmiingly, the annual rate of interest payable half yearly on March 10, 2005 and September 10, 
2005 will be 5.02 per cent plus the spread determined in the auction. The armual rate of interest payable 
half yearly on the Bonds during the subsequent years shall be armounced by the Reserve Bank of India 
before the commencement of the relative armual coupon period. 


By Order of the President of hidia, 
K.S.MENON, 


f 



14 


THE GAZETTE OF INDIA; EXTRAORDINARY 


[Part I —Sec. 1] 


ANNEXUREI 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope ; With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on ‘'non-competitive” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities. The 
reserved amount will be within the notified amount. 

II. Eligibility ; Participation on a non-competitive basis in the auctions of dated GOl 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
♦ account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

III. Coverage ; Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines; 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the 







[^I—Tgpi^ll 
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competitive bidding. The securities will be issued to the bnnk or PD uguinst payment on the 
date of issue irrespective of whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the a^regate amount of bids is less than the reserved amount, the 
shortfall will be taken to coi^petitive portion. 

' \ , i 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL acdount of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

I 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordin^ circumstances, the transfer of securities to the clients shall be 
completed within^ve working days from the date of issue. 

8. The bank or PD can recover upto six paise per Rs 100 as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no odier costs such as 
funding costs should be built into the price or recovered from the client. 


V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 


VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 
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ANNEXUREH 


Illustration: Base rate and rate of interest payable on Floating Rate Bonds, 2013 
Calculation of Base Rate applicable for the Year ending September 9,2005 


Serial 

Date of 

Cut-off 

Implicit yield @ 

No. 

Auction 

Price 

at cut-off price 

1 

4“ Aug- 04 

95.58 

4.6244 

2 

18-Aug - 04 

94.89 

5.3852 

3 

1- Sep- 04 

95.20 

5.0420 • 


Total = 15.0516 


15.0516 


Base Rate = - - 5.0172 

3 

Rounded off to two decimal places = 5.02 


If the spread decided in the auction is = 0.35 

(Only an example) 

Interest Rate applicable for the year 

(September 10,2004 to September 9,2005) = 5.37 (Percent per annum) 


1 

I 




@ annualised for 364 day year 
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6 2004 

*8^5 'Sri^wm 2022*^1^ (T^^) ^ ^ 


4{ 8)“W^((»H*V2004 (ii).— ^TRcf WSRT 3,000 W^ ^ ^ ^ ^ 1^ 

‘8.35 ^ 2022’ ^ ^5^ tl ^ 3<(5|'ii;cH| (f^ ‘Rf^ 

^ t) ^r ^ ^ ’TI^ IRT '8IHM 3TRRJW 

4(9)-^«?^^^u^^H/2000 6 ’T^, 2002 ^ ^ ^ ,3I#T ^ yTT^I 

2. ^ ftaft ^TRcik 1^ fgj, ^ ^-400001 ^ ^RTSFT 6 ^,2002 ^ W^TP^ 

XTTp. ^57^ 4(9)-4«cr^li<dl^H/2000 ^ 5.1 # Pl^iRd cl^ ^ ^ ^ 

arrar^ gM «rMti 

rfl^<?idi<rft atwc’i 

3. ^^m\% » R r< jj M ^ ^(? n W ^ 3?5itcr^ ^ ^ ^ (3T^) ^ ^ 

^ ^ 5 ?r^ ^ ms ouR^iil 3 fk ^?twr 3 Tt ^ snifecr f^ ^rnpri 1 

4ldT^ ^ WH ^ tH^<a 

4. M 4I<H|41 ’TR^ ^ Cfemlci^y, ^ ^4^400001 gRI 9 RldH< 2004 ^ 'ddiRid g5t 

RRcid 9 Rid^'i, 2004 ^ 3m?=T 12.30 ^r 5R^ ^ 

fE^ 

5. ^ g>t ^ ^ ^ 14 2002 ^ Jfm #ftl ^ gPRff-31gRRft 14 2022 ^ 

^ppjc?r XR^ vjTPTTftl 

^ aft? ^ 1^ 

6. ^ qRoilTT 5TR#JT ^4? gRT 3R^ ^ 9 RldH>i. 2004 ^ MdRid 1%^ v?TWl 

fift^ftglcfTaft gRT •grf^ 10 RidHR 2004 3Rjfcr Rr’k ^ cTT^ g5^ WWl ^ ^ 41cil*(l ^ 

3TT?fed ?g[g? i> ^ ypIRT ^ dT^ 3Tgfe 14 2004 9 RRP^ 2004 ^ 

?nf^ 

7. cTT^ ^ ^ dit^Td^ W ilRd'^ 8.35 mR 1?I0 g>t g? ^ ^TM vd^fta BtHT gap 5'fi<^i 

^iKTR .3R^-grf^ smn? ?? 14 ?gj^ gan 14 ^ ynwi 

MRg % ilHjnfd % 311^ ■^, 


aTc6 
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1. : ^?{WF^ yrfcT^fcTJit ^ cziTw £nR^ ^ ^ cf?f ^ hr?t 

^ F^'iiRbd 3?fcr»j(M ^ xraf^ ^ftonM A ‘smIcRq#’ snwR ^ 3TfRl^ ^ ^ w 

tl ^ ilciiRfiA’ ^ ^rf^r^pTci ^ ^ 5 mIci^m ^ ^ • >f41chix ! ^ 

3TRte ^ ^ ^ ^! 

IL : -m^ m^>R ^ ^ ^ stwr ^ ^ c^ 

1 ’TRcfRT ^ TRT ^rr^ (^) ararar 'Mrm ^ htcH ^ t; 

3TWi? : (31R3TRft) 3^? ^^chi^ ^ ^ ^feOrT 

^ 3I#T ^llRld fcf^ vjjTkjqi I 

2. ^ 3?f!r ■>4 )cH| 4) ^ ^ (3it^ TJe?T) ^ ^ ^ ^ ^ f ; 

3. ^ ^ 5RET cfj^ f?f5^ 1^ 3TS^ ^fTSTf^T^ ^^teR ^ ^TWT ^ ^HT^ei ^ 

% ti 

3nraK : ^ 3IFltDT (3TK3?R^) ^ >H^chl^ Tift HR??t^ fcfi if TTT[T.ytt.l^.^IT?TT sft^ 
^irar #, snrft 41(^41 sirq^ wr ^tr^ cir^ c^ xn^r #Jti 

III. ciimtiidi : ^ ^ 3f?tt^ ‘smfcRq^’ tr Tp^ff, ^ixif^rat, P i ^ i fiid 

W-ffl 3ft? ‘HR^ftrj t^TiT^ -gM ^I2ITf%£ltf^ f^Rtt 3E?T 'df^d f^??t ’ff cZff^ ^ ^TFfterT^ ?|^ 

tl tt T?t Rj^T^rn ?i% 10,000 (3it%cT ^) 3fk v3?f^ ^ io,ooo ^ ^y^ruft t tnt ^ 3 t^ 
^ Riif^d ^ tl 

IV. 3E?I Mt(MHIrH<b : 

^ 1. ?p?r Pl^^lch c^ 1^ T3?T 3TsmT ^ t WT t, ^ 

'dddqj ?T?Rra? wrp^ (?t^RT3tTT^) iaiciT ?mT 3ff^"<^i4' Rtf tTrri Rsirft, cft^ 'i^ 

f^rcRlRj ^ ?RtR ^ 3T£jtR c^cTR eftcft ^ ^TcIkIT tl ^ 317^ ^ RxR c^cf^ 

t ^ t, 31SRT 37TSTf^rR> RRT f^ TiTPTT ^ fefiTt t W TSTRl 3l|ci?i|cf) 

tmri 

) 

2. Plf^d 3nt?T ^ 3mTR W Pr^ 3i5RT tt^'^ffcTltt ^ ^ ?lflT ^ 1^ 

^Rfr 3R^ ^7^! 31^-31^ ^ sfi?i ?iirT- RFT, ?t1^ sttI^ ^t^ c^ srgiR ^ 

RR t IR^R TinRRTl ;'| 

3. 3??RT Riari^R) ^im ^ 3IMfct'W€ ^ 3f?fR 30^ RfrT^MRR ^ T5?T RT?T%cT 

3tdcT R? Rf trtt, Tilt tt ^ simR ^ ^di4l t wrt sirnti f?T rr r? ?rtr 

to tcp STfiRT RT^lto tl^ t 3Rt Wft ^ JTRT fto t RT Rtf, 

eft Rite efit ^JRRH'RTR RT Rialto ^3TcR ^ c{t 









[MPTI—-gprs-i] 
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4. ttpt^ ^ g5l ^r% TTKfIrcr (3?f^'qf^rd ^?Tf^ ^ 5 irfcrw) % t 

■^TSTTjTRT srr?^ f^>irr 3n%^ sn^'enTi ^ if, ^ ^ 

'JrR^rife ^ ^ TTm^ ^ ^ ^J%T 3?T^ ^ ^TN^ ?T^ ^ 

5. *11*1^ ^ «*?T ^T% ^1% % ^ tt, <P^ TlfcR^ TO iJ fcTETT v?fllji | n 

6. ^ fifcfj £[M ^ if ^jH^JJIII 

^ eft 3151^ 5rT3lfir^ ^:§t^ ^ ^ ^ if yPTr 

cpVii,4xiff^ 'dd<^ 5RI w tl ’3T^ ^ >^Riyi 

^ Pi^ifw') ^ ^ t tift fi 3RTi ?nsri%^ sltd^ 

3TSrfeRq# ^tfcfdf ^ Rf^qi ^ is’’d'jn'^d ^[IT% 3ftT ^i^'d'^fl^d ^J3l^ if TOT ^ 

cfT^ >{Tf^iq| (eiRjd ^ FTEg: ^ ^ TO ^ ^ 3T^^ iR/5?sEr ‘ ^ 

TRRffXr^ ^ ^ TOcrf^ ^ ^ g?f T|f ^3^R^tTO^ tl 

7. 7TF aiTOT TOTfiraf) ^ v^-nMqiRleq 1% ^ TTW ^ WWfd'Rd ^1 

^TTOTRT ^rRf^ifM ^ -m^ ^ Mfci\Ri4f ^ 3i^ MfT ^ Wf % -m ^ 

8 . 3TTOT 3?^% W^bl ^ ^ ^ 5ff% #. Wf ’S? 4% TO> 

- ^dT^/ch^ft^H/^ JPTR ^ ^ if TORT^ fl ^ -^m 1^ ^Jd^ if ^ W 

TOj^ % "zn iTietpi "if arro ^ w ^iroft %\ ^ to^ if tot wfciijjci^f to 

prfenjf% ^ fcT^ ^ to mr^ ^ ^ marfira? ^fro ^ tit?^ tot ^rf^ror 

^ if f^ if vJMp^d STT^ ?TTfir^ ^1 

9. Jrf^’jJM ^ cTTTO, viMl^d «TOT TOf ’ft ?Tr>]^ cfaTT TOT^/TOftTO/ftm m\^ ^ 

^ TOft ^ ^-nti]icf),f^ ^ir ^tro sm ^ ^ ’it TO’ft^ ^ 

3^5^ ftro gft TO^ftl ^ vSe^y-ft^ t ^iftt 3RT TOTcT, ^ f^ft^TTO’JT TOTef ^ if 
^TTfftR ^ TOTT =£n1%^ ^ TTT^ if ^ 1^ TOlT ^5rTf%t?^l 


V. INft cTsiT ^ (f^) ^ #5HM?r if ^ tot 

PtyfRd wr ^ ^ fttcR wr-TOw toj,;r^ to^ ^l 


VI. T3?R tot ^stt ^ sr^ 13tk dd^'HR, to ft! arr^^roKTr #ft, ^^ftror gft 

'd^itRfeT 'JlH^^lTI 


C^jr/c; V- ^ 
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NOnMCAnON 

New Delhi, the 6th September, 2004 

Auction for Sale (Re-issue) of ‘8.35 per cent Government Stock, 2022’ 


F.No.4(8)-W&M/2004(ii).— Government of India hereby notifies sale (re-issue) of ‘8.35 per cent 
Government Stock, 2022’ for an aggregate amount of Rs.3,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification’) as 
also the terms and conditions specified in the General Notificatiou F.No. 4(9)-W&M/2000 dated 
May 6,2002 iss ued by Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Baitk of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&M/2000 dated May 6, 2002 by a price based auction u sing multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure-I). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on September 9, 2004. The application form duly filled in with the bids should be 
submitted to the aforesaid office on September 9, 2004 by 12.30 P.M. 

4 

Tenure 

5. The Stock will be of twenty year tenure commencing from May 14, 2002. The Stock 
will be repaid at par on May 14, 2022. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on September 9, 2004. The payment by successful bidders will be on September 10, 2004 
i.e., the date of issue. The pay ment for the Stock will include accrued interest on the nominal value 
of_.the Stock allotted i n the auction from the last coupon payment date i.e.. May 14. 2004 to 
September 9.2004. 

Interest 

7. Interest at the rate of 8.35 per cent per annum will accrue on the nominal value of the Stock 
from the date of last coupon payment and will be paid half yearly on November 14 and May 14. 


1 


By Order of the President of India, 
K. S. MENON, Jt. Secy. 








[HFTI—TSr^l] 
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ANNEXURE . 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on '"non-competitive "^hasls in 
select mctions of dated Government of India securities. Accordingly, non-competitive^bids 
tq> to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 

The reserved amount wift be within the notified amount. ^ 

I ,1 

II. Eliyibilitv : Participation on a non-competitive basis in the auctions of dated 
GOI Securities Will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary Genml Ledger (SQL) 
^ount with the Reserve Bank of India 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 

covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (fece value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage: Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, complies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribwl by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger <CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD, 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under tht' non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
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competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner, 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as fiinding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to fiimish information relating to operations under the 

Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. ! 

\ ’ j 

VI. The aforesaid guidelines are subject to review by th^ Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. ' 
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